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Dear Mr. Kinney,
 
The Office of the Washington State Auditor has completed our response to your public
records request sent in via our website, as follows:
 

Copies of emails or other documents, such as letters, from any person or
group to the Office of Washington State Auditor, pertaining to the
Bainbridge Island Metropolitan Park and Recreation District (BIMPRD),
from January 2020 to present -- except I do NOT want anything the
BIMPRD or its employees have provided your office. I do NOT want the
financial documents BIMPRD has given you as part of the audit process.
For instance, if William Adam Hunt, David Johnson, David Knight or Kevin
Knight has emailed your office or send you a letter or document
pertaining to BIMPRD, this is the type of information I am seeking.

 
In response, we have attached all the responsive records found to fulfill your request
with us.  Please let us know if you have any questions, concerns or issues regarding
this request.  We will now consider this closed.
 
Sincerely,
 
 
 

Mary Leider, CPRO
Public Records Officer, Office of the Washington State Auditor
(564) 999-0919 (find me anywhere via Teams)
Let us help you improve your cyber health: #BeCyberSmart.

 
 

mailto:leiderm@sao.wa.gov
mailto:jaykinney57@gmail.com
mailto:seibertm@sao.wa.gov
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cleiderm%40sao.wa.gov%7C542f5f97ce0641e0992508dc5fd9411a%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638490633903233880%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=BggDxkN5VQWJHVnziPwKyI619SftFcUktqN3p2DPy9k%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsao.wa.gov%2Fimproving-government%2Fbecybersmart&data=05%7C02%7Cleiderm%40sao.wa.gov%7C542f5f97ce0641e0992508dc5fd9411a%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638490633903246935%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=rqTw5Bo7Kn%2B%2FxoYlVhwNTVlIPAdnW8Ig4BpWB9zq4DQ%3D&reserved=0
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Fraud Investigation 
Preliminary Assessment Worksheet  



 



Fraud Case Number F-20-102 



Client Bainbridge Island Metropolitan Park and Recreation District 



Fraud Specialist Nick Benfield (benfieldn@sao.wa.gov) 



Loss Notification Date 3/10/2020 



Initial Contact with Entity Date 3/23/2020 



Assessment Completion Date 4/6/2020 



Team Review Name IT Audit 



Team Review Date 4/9/2020 Erin Laska 



Fraud Manager Review Date 4/10/2020 



Action/Next Step  Close case with e-mail or phone call to entity 
 



The preliminary assessment worksheet summarizes the pre-planning information needed for the triage meeting.  
An assessment does not need to be completed on loss reports that do not require action per policy (losses 
resulting from breaking and entering or property vandalism normally handled by a law enforcement agency or by 
the entity, or other losses such as reasonable cash-receipting overages/shortages, reasonable inventory shortages 
or other de minimis losses). 



Reported Loss Information 



1  Description of suspected loss or illegal activity 



SUBMITTED DESCRIPTION: Our hard drive (2) were hacked 
and all the data plus our back up data was wiped clean. We 
are able to rebuild from a data cloud back up but we have 
been without an accounting system for two weeks as the 
system is brought back.  



2  How loss was detected and reported 
We were unable to log in, connect to the internet. Our IT 
people checked and found the servers compromised. 



3  Type of loss  (e.g. cash receipts, disbursements, payroll) Cyber Concerns 



4  Reported amount of loss  $0 



Information from EIS and Audit Manager 



5  Entity liaison name Amy Swenson 



6  Entity liaison title Finance/HR Director 



7  Entity liaison phone number 206.842.2306 



8  ☐ Related audit exceptions in EIS 



9  
If yes, what was level of reporting (exit item, mgmt letter, or 
finding)? 



Nothing related 



10  
If applicable, summarize your review of TeamMate audit 
work related to area of reported loss.   



N/A 



11  
Summarize any audit manager’s concerns about client and 
reported loss.  



No concerns 











12  Normal audit scope and cycle for client? 
Accountability Cycle: 2-year; Financial Cycle: 2-year; Single 
Audit Cycle: None 



13  Accountability audit budget?   90.0 



14  



Is the audit team currently conducting an audit?  If yes, what 
is the status and scope (financial, single or accountability)? 



If not, when is the audit scheduled to start? 



Audit will be completed Fall 2020 



15  Any other relevant information? N/A 



Information from Client 



16  ☐ The individual suspected in the loss has access to other accounting/financial systems or bank accounts. 



17  If yes, list those systems and accounts. Click here to enter text. 



18  ☐ The client has properly secured records or evidence related to the loss 



19  ☐ Potential for additional loss or other areas of risk for loss - “What Else”   



20  If yes, summarize. N/A 



21  When was the individual hired by the client? 
Month Click here to enter text.  
Year Click here to enter text. 



22  ☐ The individual has been in different job positions with the client and there have been employment history issues   



23  If yes, list the position, time-period and issues. Click here to enter text. 



24  
What is the current employment status of the individual (e.g. 
administrative leave on XX date)? 



Click here to enter text. 



25  ☒ The client conducted an investigation   



26  If yes, summarize results. Click here to enter text. 



27  ☐ A police report has been filed   



28  ☐ Law enforcement is investigating 



29  ☒ Another outside party (FBI, OIG, LEAs or other investigator) is conducting an investigation. FBI notified 



30  
☐ The client has established a time table of events that occurred up to the reported loss. (If not, recommend they document the 



key events.) 



31  ☐ There is a fixed responsibility 



32  
Who within the client has been notified of the loss 
(commissionars, board, elected officials, etc.)? 



Entire organization was informed 



33  ☐ The County Prosecutor has been notified 



34  Has legal counsel has been obtained by the individual? Unknown 



35  ☐ The client has entered into restitution agreements 



36  Any other relevant information? 



On the weekend of the February 23rd encryption was 
used to render the entity’s servers inoperable, however 
no ransom was given. The Entity Recovered from 
backups that were stored in AWS glacier (cloud 
backup). There was a three week disruption in 
operations as servers and services were reconstituted. 
The last service re-established was the financial 
system. During the outage employees were issued 
paper checks for one pay period.  











 
The Entity’s Insurance Company was notified and hired 
a forensics experts and a privacy lawyer to assist in the 
event. Results from the forensics investigation should 
be presented to the Entity in the coming weeks. The 
Entity also notified the FBI, Fusion Center, however did 
not file a case with local authorities. All employees 
were also informed of the event.  
 
The local contractor managing the IT infrastructure 
informed us that the hard drives on the SAN were 
encrypted and set back to factory defaults. He then 
theorized that remote desktop was likely the initial 
vector of infiltration. Completion of the forensic 
analysis should be more conclusive. 
 
The entity reports there was no impact to the financial 
records because they backed up to the cloud on the 
Friday afternoon and the attack happened on the 
weekend. For three weeks they kept paper records and 
those were added after access came back.  
 
No suggestions were made to the entity to prevent 
future issues because the entity has a forensics expert 
working with them.  
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Bricklin & Newman 



1424 Fourth Ave, Suite 500 



Seattle, WA 98101 



 



Dear Bricklin & Newman: 



 



Thank you for contacting the Office of the Washington State Auditor with your concerns 



regarding the Bainbridge Island Metropolitan Park and Recreation District. 



 



You told us the District’s purchase of the Bainbridge Athletic Club exceeds the District’s 



statutory authority under Chapter 35.61 RCW insofar as it obligates the District to spend nearly 



$4 million on intangible business assets owned by the private entity. Additionally, the purchase 



of these intangible business assets – which are of little or no value to the District – represents an 



unconstitutional gift of public funds in violation of Article VIII, Section 7 of the Washington 



Constitution.   



 



We take our job of holding government accountable for the use of public resources seriously, 



and we have carefully considered the information you shared in your hotline submission. We 



have determined this issue is outside our audit authority as defined by RCW 43.09. This 



appears to be a legal matter that is best handled by the court system. You may wish to consider 



resolving your concerns in this way.  



 



We are sorry we could not assist you with your concern. 



 



Sincerely, 



 



 
 



Brad White,  



CPA, Program Manager  



 



H-21-348 
 



 



Office of the Washington State Auditor 



Pat McCarthy 



 
Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov 



 











From: White, Bradley (SAO)
To: telegin@bnd-law.com
Subject: Hotline Referral to the Washington State Auditor"s Office
Date: Tuesday, January 17, 2023 9:18:00 AM
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Dear Bricklin & Newman,
 
Please see the attached letter as our response to your Hotline Referral.
 
Thank you,
 



Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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Bricklin & Newman



1424 Fourth Ave, Suite 500



Seattle, WA 98101







Dear Bricklin & Newman:







Thank you for contacting the Office of the Washington State Auditor with your concerns regarding the Bainbridge Island Metropolitan Park and Recreation District.







[bookmark: _GoBack]You told us the District’s purchase of the Bainbridge Athletic Club exceeds the District’s statutory authority under Chapter 35.61 RCW insofar as it obligates the District to spend nearly $4 million on intangible business assets owned by the private entity. Additionally, the purchase of these intangible business assets – which are of little or no value to the District – represents an unconstitutional gift of public funds in violation of Article VIII, Section 7 of the Washington Constitution.  







We take our job of holding government accountable for the use of public resources seriously, and we have carefully considered the information you shared in your hotline submission. We have determined this issue is outside our audit authority as defined by RCW 43.09. This appears to be a legal matter that is best handled by the court system. You may wish to consider resolving your concerns in this way. 







We are sorry we could not assist you with your concern.







Sincerely,
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Brad White, 



CPA, Program Manager 
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From: Strzalka, Amy (SAO)
To: dknight@knightpartnersllc.com
Subject: Citizen Hotline H-22-160
Date: Wednesday, May 4, 2022 7:18:00 AM
Attachments: image001.png



Good morning Mr. Knight,
 
Thank you for contacting the State Auditor’s Office Citizen Hotline with your concerns regarding the
Bainbridge Island Metropolitan Park and Recreation District’s purchase of the Bainbridge Athletic
Club.
 
We will consider your concerns as part of our next audit of the District, planned for fall 2022.
 
Have a good day,
 



Amy Strzalka, CPA
Team Port Orchard Audit Manager, Office of the Washington State Auditor
(360) 845-1476 | Pronouns: she/her/hers
We are hiring! Go to sao.wa.gov/jobs to see our openings.
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From: Strzalka, Amy (SAO)
To: dknight@knightpartnersllc.com
Subject: FW: Knight Auditor Citizen Hotline Complaint
Date: Wednesday, October 12, 2022 7:25:00 AM
Attachments: image001.png



image003.png



Hello Mr. Knight,
 
The audit for Bainbridge Island Metropolitan Park & Rec District is scheduled to begin in December
of this year. We hope to have it completed by the end of January, 2023. We will consider your
concerns when planning the audit. If your concern is included in the audit scope, we will
communicate the results to you in writing upon conclusion of the audit. If not included in the audit
scope, we will let you know as soon as that decision has been made.
 
Best,
 



Amy Strzalka, CPA
Team Port Orchard Audit Manager, Office of the Washington State Auditor
(360) 845-1476 | Pronouns: she/her/hers
We are hiring! Go to sao.wa.gov/jobs to see our openings.



 
 
 
 



From: David Knight <dknight@knightpartnersllc.com> 
Sent: Tuesday, October 11, 2022 3:42 PM
To: Gillis, Jeana (SAO) <gillisj@sao.wa.gov>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: RE: Knight Auditor Citizen Hotline Complaint
 



External Email



Hello Jeana….. I’m following up on my complaint below.  What is the status of the Bainbridge Island
Metropolitan Park & Recreation District audit?  I understand it is scheduled for Fall 2022.
 
Thank you…. David
 
David Knight
President/CEO
Direct: 206.390.8289
Skype: david_knight1
Linkedin.com/in/david-knight-9351325
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Knight Partners LLC
Company development strategies, valuations & sales
 



CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.



 



From: Gillis, Jeana (SAO) <gillisj@sao.wa.gov> 
Sent: Tuesday, May 3, 2022 11:27 AM
To: David Knight <dknight@knightpartnersllc.com>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: RE: Knight Auditor Citizen Hotline Complaint
 
Thank you have I added your documents and sent it onto the team, you should be hearing from
them soon.
 



From: David Knight <dknight@knightpartnersllc.com> 
Sent: Tuesday, May 3, 2022 11:13 AM
To: Gillis, Jeana (SAO) <gillisj@sao.wa.gov>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: Knight Auditor Citizen Hotline Complaint
 



External Email



Hi Jeana,
 
I submitted my complaint this morning on the Citizen Hotline.  The attachment with supporting
documentation is too large to attach (I tried).  Instead, I’m sending you a link to the Adobe
Document Cloud.  If you’re uncomfortable clinking on a link, please send me upload link.
 
I'm using Adobe Acrobat.
You can view "Knight_CitizenHotlineSubmittal_May5_2022.pdf" at:
https://acrobat.adobe.com/link/track?uri=urn:aaid:scds:US:b9f6d454-d519-4e6e-a502-
bf2383f5e221
 
There are far too many redacted pages, which is why the file is so large, but they are an important
part of my complaint.  Scroll through them to reach additional documentation.
 
Please confirm receipt of this email and the supporting documentation.
 
Reach out any time with questions or requests.





mailto:gillisj@sao.wa.gov


mailto:dknight@knightpartnersllc.com


mailto:aknight@knightpartnersllc.com


mailto:dknight@knightpartnersllc.com


mailto:gillisj@sao.wa.gov


mailto:aknight@knightpartnersllc.com


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Facrobat.adobe.com%2Flink%2Ftrack%3Furi%3Durn%3Aaaid%3Ascds%3AUS%3Ab9f6d454-d519-4e6e-a502-bf2383f5e221&data=05%7C01%7Cstrzalkaa%40sao.wa.gov%7Cab0e993844714d92c8ed08daac5cc6b5%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638011811720307016%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=auPK8tVm0jyc3g9qU9gDnKdyisTq3WneHHj3p4kFxpw%3D&reserved=0


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Facrobat.adobe.com%2Flink%2Ftrack%3Furi%3Durn%3Aaaid%3Ascds%3AUS%3Ab9f6d454-d519-4e6e-a502-bf2383f5e221&data=05%7C01%7Cstrzalkaa%40sao.wa.gov%7Cab0e993844714d92c8ed08daac5cc6b5%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638011811720307016%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=auPK8tVm0jyc3g9qU9gDnKdyisTq3WneHHj3p4kFxpw%3D&reserved=0








 
Many thanks Jeana…. David
 
David Knight
President/CEO
Direct: 206.390.8289
Skype: david_knight1
 
Knight Partners LLC
Company development strategies, valuations & sales
 



CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.



 



From: Gillis, Jeana (SAO) <gillisj@sao.wa.gov> 
Sent: Thursday, April 28, 2022 1:36 PM
To: David Knight <dknight@knightpartnersllc.com>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: RE: Test Email from David Knight
 
This is confirmation of the email, thank you.
 
 
 



 



Jeana Gillis, CPRO
Program Specialist, Office of the Washington State Auditor
(546) 999-0918 | Pronouns: She, Her, Hers
We are hiring! Go to sao.wa.gov/jobs to see our openings.
 



 
 



From: David Knight <dknight@knightpartnersllc.com> 
Sent: Thursday, April 28, 2022 1:30 PM
To: Gillis, Jeana (SAO) <gillisj@sao.wa.gov>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: Test Email from David Knight
 



External Email



Hi Jena… thank you for returning my call yesterday, Wed.  You left me your email and phone number
in voice mail.
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I will prepare the Complaint online, then email you attachments to include with the Complaint.  I
intend to have this completed the first part of next week.
 
Please confirm this email, so I know I captured your email address correctly.  Also, please correct the
spelling of your name if I’m mistaken.
 
Many thanks…. David
 
David Knight
President/CEO
Direct: 206.390.8289
Skype: david_knight1
 
Knight Partners LLC
Company development strategies, valuations & sales
 



CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.



 











From: White, Bradley (SAO)
To: dknight@knightpartnersllc.com
Subject: Hotline Referral to the Washington State Auditor"s Office
Date: Tuesday, January 17, 2023 9:16:00 AM
Attachments: image001.png



H-22-160 letter.docx



Dear Mr. Knight,
 
Please see the attached letter as our response to your Hotline Referral.
 
Thank you,
 



Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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				Office of the Washington State Auditor



Pat McCarthy
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Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov











David Knight 



9790 NE Murden Cove Drive



Bainbridge Island, WA 98110







Dear Mr. Knight:







Thank you for contacting the Office of the Washington State Auditor with your concerns regarding the Bainbridge Island Metropolitan Park and Recreation District.







[bookmark: _GoBack]You told us the District does not have authority to purchase goodwill/intangible assets of an ongoing private business, public funds transferred to purchase the goodwill/intangible assets of a private individual is an unconstitutional gift, and a public entity (District) competing with a private entity. 







We take our job of holding government accountable for the use of public resources seriously, and we have carefully considered the information you shared in your hotline submission. We have determined this issue is outside our audit authority as defined by RCW 43.09. This appears to be a legal matter that is best handled by the court system. You may wish to consider resolving your concerns in this way. 







We are sorry we could not assist you with your concern.







Sincerely,
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Brad White, 



CPA, Program Manager 







H-22-160
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From: David Knight
To: Gillis, Jeana (SAO)
Cc: Ann Knight
Subject: Knight Auditor Citizen Hotline Complaint
Date: Tuesday, May 3, 2022 11:13:06 AM
Attachments: image001.png



External Email



Hi Jeana,
 
I submitted my complaint this morning on the Citizen Hotline.  The attachment with supporting
documentation is too large to attach (I tried).  Instead, I’m sending you a link to the Adobe
Document Cloud.  If you’re uncomfortable clinking on a link, please send me upload link.
 
I'm using Adobe Acrobat.
You can view "Knight_CitizenHotlineSubmittal_May5_2022.pdf" at:
https://acrobat.adobe.com/link/track?uri=urn:aaid:scds:US:b9f6d454-d519-4e6e-a502-
bf2383f5e221
 
There are far too many redacted pages, which is why the file is so large, but they are an important
part of my complaint.  Scroll through them to reach additional documentation.
 
Please confirm receipt of this email and the supporting documentation.
 
Reach out any time with questions or requests.
 
Many thanks Jeana…. David
 
David Knight
President/CEO
Direct: 206.390.8289
Skype: david_knight1
 
Knight Partners LLC
Company development strategies, valuations & sales
 



CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.



 



From: Gillis, Jeana (SAO) <gillisj@sao.wa.gov> 
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Sent: Thursday, April 28, 2022 1:36 PM
To: David Knight <dknight@knightpartnersllc.com>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: RE: Test Email from David Knight
 
This is confirmation of the email, thank you.
 
 
 



 



Jeana Gillis, CPRO
Program Specialist, Office of the Washington State Auditor
(546) 999-0918 | Pronouns: She, Her, Hers
We are hiring! Go to sao.wa.gov/jobs to see our openings.
 



 
 



From: David Knight <dknight@knightpartnersllc.com> 
Sent: Thursday, April 28, 2022 1:30 PM
To: Gillis, Jeana (SAO) <gillisj@sao.wa.gov>
Cc: Ann Knight <aknight@knightpartnersllc.com>
Subject: Test Email from David Knight
 



External Email



Hi Jena… thank you for returning my call yesterday, Wed.  You left me your email and phone number
in voice mail.
 
I will prepare the Complaint online, then email you attachments to include with the Complaint.  I
intend to have this completed the first part of next week.
 
Please confirm this email, so I know I captured your email address correctly.  Also, please correct the
spelling of your name if I’m mistaken.
 
Many thanks…. David
 
David Knight
President/CEO
Direct: 206.390.8289
Skype: david_knight1
 
Knight Partners LLC
Company development strategies, valuations & sales
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CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.



 











From: David Knight
To: Strzalka, Amy (SAO)
Cc: Ann Knight
Subject: RE: Citizen Hotline H-22-160
Date: Wednesday, May 4, 2022 11:01:13 AM
Attachments: image001.png



External Email



Good mornin’ Ms. Stralka…. Thank you for letting me know the audit schedule.
 
As you read through and process the information I provided in my complaint, feel free to contact me
with any questions.  The complaint is limited to facts and not opinions, other than the legal opinion.
 
We firmly believe that the BIMPRD violated their obligation to manage the taxpayers’ funds within
their authority.  The reason I asked for the communications between the BIMPRD and their legal
counsels was to try and determine whether they proceeded with the transaction knowing they were
exceeding their authority.  I included all the redacted pages I was provided.  Hopefully, the Auditor
has the authority to review “privileged” communications.  If they knowingly violated their authority,
that’s a whole other problem.
 
Interestingly, Dawn Janow (Position #1) told one of the witnesses that the Board of Commissioners
aren’t worried about exceeding their authority because public agencies stick together and don’t call
each other out.  Our coalition found this attitude to be particularly aggravating.
 
Thank you, in advance, for your efforts to carefully review and consider the transaction.
 
 My best….. David
 
David Knight
President/CEO
Direct: 206.390.8289
Skype: david_knight1
 
Knight Partners LLC
Company development strategies, valuations & sales
 



CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.



 



From: Strzalka, Amy (SAO) <strzalkaa@sao.wa.gov> 
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Sent: Wednesday, May 4, 2022 7:19 AM
To: David Knight <dknight@knightpartnersllc.com>
Subject: Citizen Hotline H-22-160
 
Good morning Mr. Knight,
 
Thank you for contacting the State Auditor’s Office Citizen Hotline with your concerns regarding the
Bainbridge Island Metropolitan Park and Recreation District’s purchase of the Bainbridge Athletic
Club.
 
We will consider your concerns as part of our next audit of the District, planned for fall 2022.
 
Have a good day,
 



Amy Strzalka, CPA
Team Port Orchard Audit Manager, Office of the Washington State Auditor
(360) 845-1476 | Pronouns: she/her/hers
We are hiring! Go to sao.wa.gov/jobs to see our openings.
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From: David Knight
To: White, Bradley (SAO)
Subject: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
Date: Wednesday, April 5, 2023 5:06:21 PM
Attachments: WA_Auditor_Knight_H-22-160_letter_2023-0117.docx




External Email




Hello Mr. White,
 
Please provide the status of the Bainbridge Island Metropolitan Park and Recreation District Audit.  I
was told by your office in October 2022 that it was expected to be completed by the end of January.
 
I attached your January letter to me for your reference.
 
Thank you…. David
 
David Knight, CM&AP
President/CEO
Direct: 206.390.8289
Skype: david_knight1
Linkedin.com/in/david-knight-9351325
 
Knight Partners LLC
Company development strategies, valuations & sales
 




CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.
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					Office of the Washington State Auditor




Pat McCarthy
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Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov














David Knight 




9790 NE Murden Cove Drive




Bainbridge Island, WA 98110









Dear Mr. Knight:









Thank you for contacting the Office of the Washington State Auditor with your concerns regarding the Bainbridge Island Metropolitan Park and Recreation District.









You told us the District does not have authority to purchase goodwill/intangible assets of an ongoing private business, public funds transferred to purchase the goodwill/intangible assets of a private individual is an unconstitutional gift, and a public entity (District) competing with a private entity. 









We take our job of holding government accountable for the use of public resources seriously, and we have carefully considered the information you shared in your hotline submission. We have determined this issue is outside our audit authority as defined by RCW 43.09. This appears to be a legal matter that is best handled by the court system. You may wish to consider resolving your concerns in this way. 









We are sorry we could not assist you with your concern.









Sincerely,
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Brad White, 




CPA, Program Manager 
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From: Strzalka, Amy (SAO)
To: Lane, Tammy (SAO)
Subject: Citizen Letter to be Mailed
Date: Wednesday, August 11, 2021 12:01:20 PM
Attachments: InitialResponse_H-21-348.pdf
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Hi Tammy,
 
As we discussed, can you please put this letter in an SAO envelope and mail on your way out today?
Thank you SO MUCH!
 




Amy Strzalka, CPA
Team Port Orchard Audit Manager, Office of the Washington State Auditor
(564) 999-0875 | www.sao.wa.gov
We’re on social! Follow us on Facebook, Twitter and LinkedIn.
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Office of the Washington State Auditor 





Pat McCarthy 





 
Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov 





 





 





August 11, 2021 





 





 





David A. Bricklin and Bryan Telegin 





Bricklin & Newman LLP 





1424 Fourth Ave., Suite 500 





Seattle, WA 98101 





 





Re: Citizen Hotline Referral H-21-348 





 





Dear Mr. Bricklin and Mr. Telegin: 





 





Thank you for contacting the State Auditor’s Office Citizen Hotline with your concerns regarding 





the Bainbridge Island Metropolitan Park and Recreation District. 





 





As a post-audit agency, we do not have the authority to intercede in matters that are in process. 





Our role is to examine past actions of the government, and evaluate whether the government 





complied with applicable laws, regulations and its own policies, and properly accounted for those 





actions. We will consider your concerns as part of our next audit of the District, planned for fall 





2022. 





 





Sincerely, 





 





 
Amy Strzalka, CPA, Audit Manager 





 





 



































From: White, Bradley (SAO)
To: dknight@knightpartnersllc.com
Subject: Hotline Referral to the Washington State Auditor"s Office
Date: Tuesday, January 17, 2023 9:16:00 AM
Attachments: image001.png




H-22-160 letter.docx




Dear Mr. Knight,
 
Please see the attached letter as our response to your Hotline Referral.
 
Thank you,
 




Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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http://www.sao.wa.gov/



http://www.sao.wa.gov/



https://sao.wa.gov/rooted/
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Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov














David Knight 




9790 NE Murden Cove Drive




Bainbridge Island, WA 98110









Dear Mr. Knight:









Thank you for contacting the Office of the Washington State Auditor with your concerns regarding the Bainbridge Island Metropolitan Park and Recreation District.









[bookmark: _GoBack]You told us the District does not have authority to purchase goodwill/intangible assets of an ongoing private business, public funds transferred to purchase the goodwill/intangible assets of a private individual is an unconstitutional gift, and a public entity (District) competing with a private entity. 









We take our job of holding government accountable for the use of public resources seriously, and we have carefully considered the information you shared in your hotline submission. We have determined this issue is outside our audit authority as defined by RCW 43.09. This appears to be a legal matter that is best handled by the court system. You may wish to consider resolving your concerns in this way. 









We are sorry we could not assist you with your concern.









Sincerely,









[image: ]









Brad White, 




CPA, Program Manager 
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From: White, Bradley (SAO)
To: telegin@bnd-law.com
Subject: Hotline Referral to the Washington State Auditor"s Office
Date: Tuesday, January 17, 2023 9:18:00 AM
Attachments: image001.png




H-21-348 letter.docx




Dear Bricklin & Newman,
 
Please see the attached letter as our response to your Hotline Referral.
 
Thank you,
 




Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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Insurance Building, P.O. Box 40021  Olympia, Washington 98504-0021  (564) 999-0950  Pat.McCarthy@sao.wa.gov














Bricklin & Newman




1424 Fourth Ave, Suite 500




Seattle, WA 98101









Dear Bricklin & Newman:









Thank you for contacting the Office of the Washington State Auditor with your concerns regarding the Bainbridge Island Metropolitan Park and Recreation District.









[bookmark: _GoBack]You told us the District’s purchase of the Bainbridge Athletic Club exceeds the District’s statutory authority under Chapter 35.61 RCW insofar as it obligates the District to spend nearly $4 million on intangible business assets owned by the private entity. Additionally, the purchase of these intangible business assets – which are of little or no value to the District – represents an unconstitutional gift of public funds in violation of Article VIII, Section 7 of the Washington Constitution.  









We take our job of holding government accountable for the use of public resources seriously, and we have carefully considered the information you shared in your hotline submission. We have determined this issue is outside our audit authority as defined by RCW 43.09. This appears to be a legal matter that is best handled by the court system. You may wish to consider resolving your concerns in this way. 









We are sorry we could not assist you with your concern.









Sincerely,
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Brad White, 




CPA, Program Manager 
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From: White, Bradley (SAO)
To: David Knight
Subject: RE: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
Date: Thursday, April 6, 2023 11:41:00 AM




Hi David,
 




We held the exit conference with the District to conclude our audit on Tuesday April 4th.  The
reports for this audit are scheduled to be published on our website www.sao.gov on Thursday April




13th at 10 AM.
 
Thank you,
 
Brad
 




From: David Knight <dknight@knightpartnersllc.com> 
Sent: Wednesday, April 5, 2023 5:06 PM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>
Subject: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
 




External Email




Hello Mr. White,
 
Please provide the status of the Bainbridge Island Metropolitan Park and Recreation District Audit.  I
was told by your office in October 2022 that it was expected to be completed by the end of January.
 
I attached your January letter to me for your reference.
 
Thank you…. David
 
David Knight, CM&AP
President/CEO
Direct: 206.390.8289
Skype: david_knight1
Linkedin.com/in/david-knight-9351325
 
Knight Partners LLC
Company development strategies, valuations & sales
 




CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this







mailto:whitebd@sao.wa.gov



mailto:dknight@knightpartnersllc.com



http://www.sao.gov/











communication.




 


















To: David Knight
Subject: RE: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
Date: Thursday, April 6, 2023 11:31:15 AM




Hi David,
 




We held the exit conference to conclude our audit on Tuesday April 4th.  The reports for this audit




are scheduled to be published on our website www.sao.gov on Thursday April 13th at 10 AM.
 
Thank you,
 
Brad
 




From: David Knight <dknight@knightpartnersllc.com> 
Sent: Wednesday, April 5, 2023 5:06 PM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>
Subject: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
 




External Email




Hello Mr. White,
 
Please provide the status of the Bainbridge Island Metropolitan Park and Recreation District Audit.  I
was told by your office in October 2022 that it was expected to be completed by the end of January.
 
I attached your January letter to me for your reference.
 
Thank you…. David
 
David Knight, CM&AP
President/CEO
Direct: 206.390.8289
Skype: david_knight1
Linkedin.com/in/david-knight-9351325
 
Knight Partners LLC
Company development strategies, valuations & sales
 




CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.
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From: David Knight
To: White, Bradley (SAO)
Subject: RE: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
Date: Thursday, April 6, 2023 11:48:53 AM




External Email




Thank you Brad…. Much appreciated.
 
David Knight, CM&AP
President/CEO
Direct: 206.390.8289
Skype: david_knight1
Linkedin.com/in/david-knight-9351325
 
Knight Partners LLC
Company development strategies, valuations & sales
 




CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.




 




From: White, Bradley (SAO) <whitebd@sao.wa.gov> 
Sent: Thursday, April 6, 2023 11:41 AM
To: David Knight <dknight@knightpartnersllc.com>
Subject: RE: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
 
Hi David,
 




We held the exit conference with the District to conclude our audit on Tuesday April 4th.  The
reports for this audit are scheduled to be published on our website www.sao.gov on Thursday April




13th at 10 AM.
 
Thank you,
 
Brad
 




From: David Knight <dknight@knightpartnersllc.com> 
Sent: Wednesday, April 5, 2023 5:06 PM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>
Subject: Bainbridge Island Metropolitan Park and Recreation District Audit Status?
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https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.gov%2F&data=05%7C01%7Cwhitebd%40sao.wa.gov%7C80c9c62659e6415a8f6508db36cf8f90%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638164037331803845%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=pBBLPJnIOuqVLdRUGWz5HgnHKQshhXi3CAYbHGG94C8%3D&reserved=0
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External Email




Hello Mr. White,
 
Please provide the status of the Bainbridge Island Metropolitan Park and Recreation District Audit.  I
was told by your office in October 2022 that it was expected to be completed by the end of January.
 
I attached your January letter to me for your reference.
 
Thank you…. David
 
David Knight, CM&AP
President/CEO
Direct: 206.390.8289
Skype: david_knight1
Linkedin.com/in/david-knight-9351325
 
Knight Partners LLC
Company development strategies, valuations & sales
 




CONFIDENTIALITY NOTICE: This message contains information that may be CONFIDENTIAL and is intended only for the use of
the individual or entity named above. If you are not the intended recipient, you are hereby notified that any dissemination,
distribution or copying of this communication is strictly prohibited. If you have received this communication in error,
immediately notify us by return email and destroy any copies, electronic, paper or otherwise, which you may have of this
communication.




 


















From: CSD - Jon Sitkin
To: Orcutt, Karyna (SAO)
Cc: mjones@cityofblaine.com; msteward@cityofblaine.com
Subject: RE: Referral for investigation from the City of Blaine Council and City Manager
Date: Tuesday, March 15, 2022 9:57:40 AM
Attachments: Report Fraud or A Loss to SAO.html




External Email




Thank you. I have filed the report via the link you provided. See attached.
 
 
 
Jon Sitkin
Chmelik Sitkin & Davis P.S.
1500 Railroad Ave.
Bellingham, WA
98225
 
e: jsitkin@chmelik.com
d: 360.306.3007
p: 360.671.1796 ext. 214
f: 360.671.3781
 
Legal Assistant to Jon Sitkin is Kim Barnhill at ext. 223
 
 
Confidential Communication:
Attorney-Client Privileged and
Attorney Work Product
 




From: CSD - Jon Sitkin 
Sent: Tuesday, March 15, 2022 8:37 AM
To: karyna.orcutt@sao.wa.gov
Cc: mjones@cityofblaine.com; msteward@cityofblaine.com
Subject: Referral for investigation from the City of Blaine Council and City Manager
 
Karyna-
 
Thank you for taking my call yesterday and this morning. I am forwarding this via email so that you
have my correct contact information. I understand that you will send to me the link for the referral
of an investigation request to the State Auditor’s office.
 
For clarity, this request for investigation is coming from both the City Council for the City of Blaine,
and the City of Blaine City Manager. The information received is attached here. In short, our office
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Report Fraud or A Loss

Invalid file type.  The file type you selected may not be attached.

    
        State agencies and local governments should use this form to report known or suspected losses of public funds
        or other illegal activity to the State Auditor's Office.  Exceptions from reporting are listed
        here.  Citizens who wish to report concerns should use our
        Citizen Hotline.  State employees who wish to report possible improper governmental activity should use our
        Whistleblower program.
        


        State law (RCW 43.09.185) requires all state agencies and local governments to immediately notify the State
        Auditor's Office in the event of a known or suspected loss of public resources or other illegal activity.  
        This includes situations in which disciplinary action against an employee is being considered due to known
        or suspected losses of public funds, fraud, illegal acts, or noncompliance with policies or procedures
        related to preventing losses of public funds, misappropriation or other illegal acts.
        


        Our Office will consult with you about when and if it is appropriate to file a police report with local or
        state law enforcement. However, governments should immediately notify the appropriate local or state law
        enforcement agency in the following circumstances:
        


        
            					Suspected losses involving the health or safety of employees or property. 





            					Losses resulting from breaking and entering or other vandalism of property. 





        





    

    
        Please do not include information in your fraud submission that is specifically protected from release or disclosure by law. An auditor will contact you for this information as needed.
    

    
        
            Thank you for notifying the State Auditor's Office of known or suspected losses of public funds or
            other illegal activity in accordance with RCW 43.09.185. You will receive an automated e-mail at the email
            address you supplied to confirm our receipt of your report, which will include your tracking number.
        





        
            Here are a few reminders regarding losses of public funds:
            





                					
                    Take steps to protect applicable records from loss or destruction, if necessary.  For example,
                    you should secure backup copies of computer records and original paper records related to the
                    situation in a vault, safe or locked cabinet until the investigation is complete.
                





                					
                    Our Office with consult with you about when and if it is appropriate to file a police report
                    with the appropriate local or state law enforcement.  However, governments should immediately
                    notify local or state law enforcement agency without waiting to consult our Office in the
                    following circumstances:
                    
                        					Suspected losses involving the health or safety of employees or property.





                        					Losses resulting from breaking and entering or other vandalism of property.





                    





                





                					
                    RCW 43.09.260 (Local Governments) and RCW 43.09.330 (State Governments) require written approval
                    of the State Auditor and Attorney General before state agencies and local governments make any
                    restitution agreement, compromise, or settlement of loss claims covered by RCW 43.09.185.
                





            





        





        
            We will respond to your report as quickly as possible. If you have not heard from our Office within
            five business days, or if you are contemplating immediate actions, please contact Fraud Manager
            Stephanie Sullivan, CFE, sullivans@sao.wa.gov or by phone at (360) 688-0858.
        





        Below is the information you submitted:





    

    
        
            
                					
                    
                        
                            					
                                What government is this report for? (required)
                            
                        





                        
                            					City of Blaine
                        





                    





                
            





        





    

    

    Contact Information





    
        
            
                					
                    
                        
                            					
                                Please give your contact information so we can follow up with you:
                            
                        





                        
                            					
                                Name (required):
                            
                            					Mary Lou Steward
                        





                        
                            					
                                Title:
                            
                            					Mayor
                        





                        
                            					
                                Phone (required):
                            
                            					360.371.8618 
                        





                        
                            					
                                Email (required):
                            
                            					msteward@cityofblaine.com
                        





                    





                
            





        





    


    Report Information





    
        
            
                					
                    
                        
                            					
                                What is the department or area of concern where the loss or illegal activity occurred? (required)
                            
                        





                        
                            					City Manager- Alleged
                        





                        
                            					
                                What type of issue are you reporting?
                            
                        





                        
                            					Other
                        





                        
                            					
                                Please describe the type of issue.
                            
                        





                        
                            					See undated letter received stating "Subject: Mike Jones... 2021... Misappropriated approximately 40k. Got caught and brought in the attorney to change paperwork." All answers in this email are referred to and/or corrected by the referenced letter.
                        





                        
                            					
                                What was the date of the suspected loss or illegal activity (or the earliest date, if multiple instances are suspected)? (required)
                            
                        





                        
                            					01/01/2021
                        





                        
                            					
                                What is the suspected amount of loss, if any?
                            
                        





                        
                            					40000
                        





                        
                            					
                                Please describe the suspected loss or illegal activity. (required)
                            
                        





                        
                            					See accompanying undated letter
                        





                        
                            					
                                How was the suspected loss or activity detected? (required)
                            
                        





                        
                            					Undated letter received by City Council Member Hill.
                        





                        
                            					
                                Is an investigation in progress?
                            
                        





                        
                            					No
                        





                        
                            					
                                If an investigation by management, law enforcement or others underway, who is in charge of this investigation?
                            
                        





                        
                            					
                                
                            
                        





                        
                            					
                                What actions have you taken to date, if any?
                            
                        





                        
                            					Reported to and discussion with City Attorney by City Manager, and City Mayor, review by City Attorney with SAO office-Bellingham, review with City Council and email report to SAO-Bellingham.
                        





                        
                            					
                                Are there any indications of employee involvement?
                            
                        





                        
                            					only what is in the undated letter attached.
                        





                        
                            					
                                Has a police report been filed?
                            
                        





                        
                            					No
                        





                        
                            					
                                Do you have a copy?
                            
                        





                        
                            					No
                        





                        
                            					
                                Has the County Prosecutor been notified?
                            
                        





                        
                            					No
                        





                        
                            					
                                Has any legal counsel been obtained by suspects?
                            
                        





                        
                            					Unknown
                        





                        
                            					
                                Have any restitution agreements been signed?
                            
                        





                        
                            					No
                        





                        
                            					Attachments
IMG_6922.jpg
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    Attachments






    
        Click the "Choose File" button below to attach files to this report.  Only the following file types are allowed:
         xls, xlsx, csv, doc, docx, pdf, ppt, pptx, txt, rpt, zip, gif, tif, jpg, jpeg, png, bmp.  Files greater than 10 MB in size will not be accepted.
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You will be able to print a copy of your report after you submit the information.


    Submit Report



    



©2022 Washington State Auditor's Office. All Rights Reserved.
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					Aberdeen School District No. 5




					Adams Conservation District




					Adams County




					Adams County Cemetery District No. 1




					Adams County Cemetery District No. 2




					Adams County Cemetery District No. 3




					Adams County Fire Protection District No. 1




					Adams County Fire Protection District No. 2




					Adams County Fire Protection District No. 4




					Adams County Fire Protection District No. 5




					Adams County Fire Protection District No. 6




					Adams County Fire Protection District No. 7




					Adams County Mosquito Control District




					Adams County Parks and Recreation District No. 1




					Adams County Parks and Recreation District No. 2




					Adams County Parks and Recreation District No. 3




					Adams County Parks and Recreation District No. 4




					Adams County Public Hospital District No. 2




					Adams County Public Hospital District No. 3




					Adams County Rural Library District No 1




					Adams County Water District No. 1




					Adams County Weed Control District No. 1




					Adams/Lincoln County Fire Protection District No. 3




					Administrative Office of the Courts




					Admirals Cove Water District




					Adna School District No. 226




					Aeneas Lake Irrigation District




					Aging and Adult Care of Central Washington




					Aging and Long Term Care of Eastern Washington




					Agnew Irrigation District




					Ahtanum Irrigation District




					Alderwood Water and Wastewater District




					Almira School District No. 17




					Alpine Water District




					Alta Vista Irrigation District




					Anacortes Housing Authority




					Anacortes School District No. 103




					Anderson Island Park and Recreation District




					Area Agency on Aging and Disabilities of Southwest Washington




					Arlington School District No. 16




					Artesia Irrigation District No. 8




					Ashe Preparatory Academy




					Ashford Water District




					Asotin County




					Asotin County Cemetery District No 1




					Asotin County Conservation District




					Asotin County Fire Protection District No. 1




					Asotin County Health District




					Asotin County Library District




					Asotin County Public Facilities District




					Asotin County Public Transportation Benefit Area




					Asotin-Anatone School District No. 420




					Association of Washington Cities Employee Benefit Trust Health Care Program




					Association of Washington Cities Risk Management Service Agency




					Auburn School District No. 408




					Auburn Transportation Benefit District




					Badger Mountain Irrigation District




					Bainbridge Island Fire Department




					Bainbridge Island Metropolitan Park and Recreation District




					Bainbridge Island School District No. 303




					Basin City Water-Sewer District




					Bates Technical College




					Battle Ground School District No. 119




					Bayview Beach Water District




					Beacon Hill Water and Sewer District




					Bear Mountain Water District




					Beehive Irrigation District




					Beer Commission, Washington State




					Belfair Water District




					Bellevue College




					Bellevue Convention Center Authority




					Bellevue School District No. 405




					Bellingham Pool




					Bellingham School District No. 501




					Bellingham Technical College




					Bellingham-Whatcom Public Facilities District




					Ben Franklin Transit




					Benge School District No. 122




					Benton City Library Capital Facility Area




					Benton Clean Air Agency




					Benton Conservation District




					Benton County




					Benton County Dike District No. 1




					Benton County Drainage District No. 10




					Benton County Drainage District No. 9




					Benton County Fire Protection District No. 1




					Benton County Fire Protection District No. 2




					Benton County Fire Protection District No. 4




					Benton County Fire Protection District No. 5




					Benton County Fire Protection District No. 6




					Benton County Mosquito Control District




					Benton County Noxious Weed Control Board




					Benton County Public Facilities District




					Benton County Water Conservancy Board




					Benton County Weed District




					Benton County Well Water District




					Benton Irrigation District




					Benton-Franklin Council of Governments




					Benton-Franklin Health District




					Bertrand Watershed Improvement District




					Bethel School District No. 403




					Beverly Water District




					Bickleton School District No. 203




					Big Bend Community College




					Birch Bay Water and Sewer District




					Black Diamond Water District




					Black Lake Special District




					Black Sands Irrigation District




					Blaine School District No. 503




					Blaine-Birch Bay Park and Recreation District




					Blalock Irrigation District No. 3




					Blalock Orchard Irrigation District No. 10




					Blalock Orchard Irrigation District No. 12




					Blue Mountain Fire District No 1




					Board of Industrial Insurance Appeals




					Board of Pilotage Commissioners




					Board of Registration for Professional Engineers & Land Surveyors




					Board of Tax Appeals




					Board of Volunteer Firefighters and Reserve Officers




					Boistfort School District No. 234




					Braden Road Irrigation District No 20




					Bremerton School District No. 100-C




					Brewster Flat Irrigation District




					Brewster School District No. 111




					Bridgeport Bar Irrigation District




					Bridgeport Irrigation District




					Bridgeport School District No. 75




					Bridgeport Transportation Benefit District




					Bridgeview Housing




					Brinnon School District No. 46




					Buena Irrigation District




					Burbank Irrigation District No. 4




					Burke-Gilman Place Public Development Authority




					Burlington-Edison School District No. 100




					Burnett Water District




					Butler Drainage District




					Camano Island Library Capital Facility Area




					Camano Island Mosquito Control District




					Camano Vista Water District




					Camas School District No. 117




					Camas Washougal Economic Development Association




					Cape Flattery School District No. 401




					Cape San Juan Water District




					Capital Area Regional Public Facilities District




					Capitol Metro Independent Investigation Team




					Carbonado School District No. 19




					Carnhope Irrigation District No. 7




					Cascade Irrigation District




					Cascade School District No. 228




					Cascade Valley Water District




					Cascade Water Alliance




					Cascadia College




					Cascadia Conservation District




					Caseload Forecast Council




					Cashmere School District No. 222




					Castle Rock School District No. 401




					Castle Rock Transportation Benefit District




					Catalyst Public Schools




					Catalyst: Bremerton




					Cattle Point Water District




					Cedar River Water and Sewer District




					Centerville School District No. 215




					Central Basin Investigation Team




					Central King Pool




					Central Kitsap Fire and Rescue




					Central Kitsap School District No. 401




					Central Klickitat Conservation District




					Central Klickitat County Parks and Recreation District




					Central Pierce Fire & Rescue




					Central Puget Sound Economic Development District




					Central Puget Sound Regional Transit Authority




					Central Region EMS and Trauma Care Council




					Central Skagit Rural Partial - County Library District




					Central Valley School District No. 356




					Central Washington Public Utilities Unified Insurance Program Trust




					Central Washington University




					Central Washington University System




					Centralia College




					Centralia School District No. 401




					Chehalis River Basin Flood Control Zone District




					Chehalis School District No. 302




					Chelan County




					Chelan County Board of Joint Control No. 2




					Chelan County Cemetery District No. 1




					Chelan County Cemetery District No. 2




					Chelan County Cemetery District No. 3




					Chelan County Cemetery District No. 4




					Chelan County Cemetery District No. 5




					Chelan County Fire Protection District No. 1




					Chelan County Fire Protection District No. 10




					Chelan County Fire Protection District No. 3




					Chelan County Fire Protection District No. 5




					Chelan County Fire Protection District No. 6




					Chelan County Fire Protection District No. 7




					Chelan County Fire Protection District No. 8




					Chelan County Fire Protection District No. 9




					Chelan County Mosquito Control District No 2




					Chelan County Mosquito Control District No 3 Idlewild




					Chelan County Mosquito District No. 1




					Chelan County Public Hospital District No. 1




					Chelan County Public Hospital District No. 2




					Chelan County Water Conservancy Board




					Chelan Douglas Regional Port Authority




					Chelan Falls Irrigation District




					Chelan Falls Water District




					Chelan River Irrigation District




					Chelan-Douglas Health District




					Chelan-Douglas Public Transportation Benefit Area




					Chelan-Douglas Transportation Council




					Cheney School District No. 360




					Chewelah School District No. 36




					Chief Leschi Schools




					Chimacum School District No. 49




					Chinook Water District




					Chippewa Water and Sewer District




					Chuckanut Community Forest Park District




					Cities Insurance Association of Washington




					City of Aberdeen




					City of Airway Heights




					City of Algona




					City of Anacortes




					City of Anacortes Economic Development Corporation




					City of Arlington




					City of Asotin




					City of Auburn




					City of Bainbridge Island




					City of Battle Ground




					City of Bellevue




					City of Bellingham




					City of Benton City




					City of Bingen




					City of Black Diamond




					City of Blaine




					City of Bonney Lake




					City of Bothell




					City of Bremerton




					City of Brewster




					City of Bridgeport




					City of Brier




					City of Buckley




					City of Burien




					City of Burlington




					City of Camas




					City of Carnation




					City of Cashmere




					City of Castle Rock




					City of Centralia




					City of Chehalis




					City of Chelan




					City of Cheney




					City of Chewelah




					City of Clarkston




					City of Cle Elum




					City of Clyde Hill




					City of Colfax




					City of College Place




					City of Colville




					City of Connell




					City of Cosmopolis




					City of Covington




					City of Davenport




					City of Dayton




					City of Deer Park




					City of Des Moines




					City of DuPont




					City of Duvall




					City of East Wenatchee




					City of Edgewood




					City of Edmonds




					City of Electric City




					City of Ellensburg




					City of Elma




					City of Entiat




					City of Enumclaw




					City of Ephrata




					City of Everett




					City of Everett Industrial Development Corporation




					City of Everson




					City of Federal Way




					City of Ferndale




					City of Fife




					City of Fircrest




					City of Forks




					City of George




					City of Gig Harbor




					City of Gold Bar




					City of Goldendale




					City of Grand Coulee




					City of Grandview




					City of Granger




					City of Granite Falls




					City of Harrington




					City of Hoquiam




					City of Ilwaco




					City of Issaquah




					City of Kahlotus




					City of Kalama




					City of Kelso




					City of Kenmore




					City of Kennewick




					City of Kennewick Economic Development Corporation




					City of Kent




					City of Kent Special Events Center Public Facilities District




					City of Kettle Falls




					City of Kirkland




					City of Kittitas




					City of La Center




					City of Lacey




					City of Lake Forest Park




					City of Lake Stevens




					City of Lakewood




					City of Langley




					City of Leavenworth




					City of Liberty Lake




					City of Long Beach




					City of Longview




					City of Lynden




					City of Lynnwood




					City of Mabton




					City of Maple Valley




					City of Marysville




					City of Mattawa




					City of McCleary




					City of Medical Lake




					City of Medina




					City of Mercer Island




					City of Mesa




					City of Mill Creek




					City of Millwood




					City of Milton




					City of Monroe




					City of Montesano




					City of Morton




					City of Moses Lake




					City of Mossyrock




					City of Mount Vernon




					City of Mountlake Terrace




					City of Moxee




					City of Mukilteo




					City of Napavine




					City of Newcastle




					City of Newport




					City of Nooksack




					City of Normandy Park




					City of North Bend




					City of North Bonneville




					City of Oak Harbor




					City of Oakville




					City of Ocean Shores




					City of Okanogan




					City of Olympia




					City of Omak




					City of Oroville




					City of Orting




					City of Othello




					City of Pacific




					City of Palouse




					City of Pasco




					City of Pateros




					City of Pomeroy




					City of Port Angeles




					City of Port Orchard




					City of Port Townsend




					City of Poulsbo




					City of Prescott




					City of Prosser




					City of Pullman




					City of Puyallup




					City of Quincy




					City of Rainier




					City of Raymond




					City of Redmond




					City of Renton




					City of Republic




					City of Richland




					City of Ridgefield




					City of Ritzville




					City of Rock Island




					City of Roslyn




					City of Roy




					City of Royal City




					City of Ruston




					City of Sammamish




					City of SeaTac




					City of Seattle




					City of Seattle Industrial Development Corporation




					City of Sedro-Woolley




					City of Selah




					City of Sequim




					City of Shelton




					City of Shoreline




					City of Snohomish




					City of Snoqualmie




					City of Soap Lake




					City of South Bend




					City of Spokane




					City of Spokane Valley




					City of Sprague




					City of Stanwood




					City of Stevenson




					City of Sultan




					City of Sumas




					City of Sumner




					City of Sunnyside




					City of Tacoma




					City of Tekoa




					City of Tenino




					City of Tieton




					City of Toledo




					City of Tonasket




					City of Toppenish




					City of Tukwila




					City of Tumwater




					City of Union Gap




					City of University Place




					City of Vader




					City of Vancouver




					City of Waitsburg




					City of Walla Walla




					City of Walla Walla Housing Authority




					City of Wapato




					City of Warden




					City of Washougal




					City of Wenatchee




					City of West Richland




					City of Westport




					City of White Salmon




					City of Winlock




					City of Woodinville




					City of Woodland




					City of Yakima




					City of Yelm




					City of Zillah




					Clallam Conservation District




					Clallam County




					Clallam County Fire Protection District No. 1




					Clallam County Fire Protection District No. 2




					Clallam County Fire Protection District No. 3




					Clallam County Fire Protection District No. 4




					Clallam County Fire Protection District No. 5




					Clallam County Fire Protection District No. 6




					Clallam County Park and Recreation District No. 1




					Clallam County Public Transportation Benefit Area




					Clark College




					Clark Conservation District




					Clark County




					Clark County Cemetery District No. 1




					Clark County Cemetery District No. 4




					Clark County Cemetery District No. 5




					Clark County Cemetery District No. 6




					Clark County Diking Improvement District No. 14




					Clark County Drainage District No. 2




					Clark County Emergency Medical Service District No 1




					Clark County EMS District No 2




					Clark County Fire Protection District No. 10




					Clark County Fire Protection District No. 13




					Clark County Fire Protection District No. 3




					Clark County Fire Protection District No. 5




					Clark County Fire Protection District No. 6




					Clark County Fire Rescue Management Group




					Clark County Metropolitan Parks District




					Clark County Mosquito Control District




					Clark County Public Facility District




					Clark County Public Transportation Benefit Area




					Clark Regional Emergency Services Agency




					Clark Regional Wastewater District




					Clark-Cowlitz Fire Rescue




					Clarkston School District No. J250-185




					Cle Elum-Roslyn School District No. 404




					Clear Lake Water District




					Clearview Water Supply Agency




					Cline Irrigation District




					Clinton Water District




					Clover Park School District No. 400




					Clover Park Technical College




					Coal Creek Utility District




					Coalition for Clean Water




					Colfax Metropolitan Park District




					Colfax School District No. 300




					College Place School District No. 250




					Colton School District No. 306




					Columbia Basin College




					Columbia Basin Hydropower




					Columbia Conservation District




					Columbia County




					Columbia County Fire Protection District No. 1




					Columbia County Fire Protection District No. 2




					Columbia County Fire Protection District No. 3




					Columbia County Flood Control Zone District




					Columbia County Hearn Irrigation District No. 2




					Columbia County Public Hospital District No. 1




					Columbia County Public Transportation




					Columbia County Rural Library District




					Columbia Gorge Housing Authority




					Columbia Irrigation District




					Columbia Mosquito Control District




					Columbia River Gorge Commission




					Columbia School District No. 206




					Columbia School District No. 400




					Columbia Valley Parks and Recreation District



















received a call from the City Manager last Tuesday morning regarding this matter. I subsequently
spoke with the Mayor and Councilmember Hill who received the letter attached here, and that day
Mr. Hill forwarded the letter to my attention. See attached email.
 
Going forward, at this time, the primary contact person for the City of Blaine would be the City
Mayor, Mary Lou Steward. Mary Lou’s City email address is: msteward@cityofblaine.com. Her phone
number is  360.371.8618. I suggest a phone call to her first.
 
Given that the attached letter generally refers to “...the attorney...” without further identification,
our office will not be involved in investigating this matter other than making the referral to the State
Auditor’s office.
 
After I submit the investigation request via the on line link that you will send to me, I will forward
this email and update to the entire City Council.
 
I have copied Peter Ruffatto of our office who also serves as one of the City Attorney’s for Blaine, the
City Manager, and, as mentioned, the City Mayor.
 
Thank you.
 
Jon
 
Jon Sitkin
Chmelik Sitkin & Davis P.S.
1500 Railroad Ave.
Bellingham, WA
98225
 
e: jsitkin@chmelik.com
d: 360.306.3007
p: 360.671.1796 ext. 214
f: 360.671.3781
 
Legal Assistant to Jon Sitkin is Kim Barnhill at ext. 223
 
 
Confidential Communication:
Attorney-Client Privileged and
Attorney Work Product
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