
Assessing implementation of Washington’s 
Regulatory Fairness Act and its impact on 
small businesses
Program background 
Washington’s small businesses play a huge role in the state’s overall economy. 
Businesses with fewer than 50 employees account for 96% of the state’s registered 
businesses and employ nearly half (46%) of the state’s private sector work 
force. Despite the critical role small businesses play, the U.S. Small Business 
Administration estimates the cost per employee of complying with regulatory 
obligations is signifi cantly higher for smaller businesses than for larger ones.
Washington’s Regulatory Fairness Act (RCW 19.85) is designed to help mitigate 
those compliance costs for small businesses. An agency proposing a new or 
modifi ed rule must prepare a Small Business Economic Impact Statement (SBEIS) 
if the rule would impose more than minor costs on businesses. For proposed 
rules with costs that disproportionately aff ect small businesses compared with 
larger businesses, agencies must try to reduce the costs to small businesses.

Scope and objectives
Th is audit will assess how well Washington’s regulatory agencies are implementing 
the Regulatory Fairness Act, and determine whether there are opportunities 
for better, more consistent analysis and outreach to small businesses when new 
rules are proposed.
The audit will seek to answer the following questions:
• Are agencies following the law in developing their small business economic 

impact statements?
• Are there opportunities for better, more consistent analysis and outreach to 

small businesses when new rules are proposed?

Timing
We plan to publish the results of this audit no later than early 2017.

For more information
Our fi rst three regulatory reform audits are available online at www.sao.wa.gov/
state/Pages/RegReform.aspx. Our Inventory of Regulations that provides 
detailed information about the state’s business permits, licenses, and inspections 
is also available on the same webpage.
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