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LINDA L. SAUNDERS, CFE, CPA Certified in Financial Forensics by the AICPA 
 

September 24, 2020 
 
Fort Worden PDA Counsel 
Attn.:  Mr. John Watts, Attorney 
200 Battery Way 
Port Townsend, WA 98368 
 
VIA E-Mail               Re:  Fort Worden PDA 

        Forensic Accounting Expert Findings to date 
Dear Mr. Watts: 
 
CONFIDENTIAL—ATTORNEY WORK-PRODUCT INFORMATION IN ANTICIPATION 
OF POTENTIAL LITIGATION 

 
I was hired by you as an independent forensic accountant to help analyze Fort Worden 
PDA’s financial records after the resignation of their Chief Financial Officer, Diane Moody, 
in July 2020. To date, I have specifically verified allegations of two potentially fraudulent 
transactions that were reported to the Port Townsend Police Department in approximately 
August 2020, totaling $10,054. After my initial 20-hour review, which included document 
examinations and interviews with the current accounting staff, it is my professional opinion 
as an investigative forensic accountant, that Diane Moody must be charged with felony 
thefts of these alleged misappropriated funds from the Fort Worden Public Development 
Authority.  
 
In my professional opinion, I believe am providing sufficient probable cause within this 
report for law enforcement to request that the Jefferson County Prosecutor’s Office put 
forth criminal charges of these alleged misappropriations of public funds from the Fort 
Worden PDA. I make this assertion based on my twenty-six years as a professional 
forensic accounting consultant, in addition to my over 26 weeks of classroom training and 
work experience with the IRS as, first, a Revenue Agent, and then as a Special Agent 
with the IRS Criminal Investigation Division. I have attached my Curriculum Vitae to 
support my credentials. (See Exhibit 1-FAC-Expert-CV) I have testified before Judge 
Harper and the former Superior Court Judge in civil cases, and I have worked as a 
testifying expert for attorney Mindy Walker before she was elected as our District Court 
Judge. I give the law enforcement branch my permission to vet my credentials with either 
Judge Harper or Judge Mindy Walker, if they so choose. 
 
I was originally provided an E-mail dated August 20, 2020 from Fort Worden’s Director of 
Finance & Administration, Sonya Baumstein, who originally began investigating the 
PDA’s financial records after Diane Moody’s resignation as Chief Financial Officer. (See 
Exhibit 2—PDA0041-43) Per Ms. Baumstein’s August tracings, she discovered two 
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checks written in 2019 by the PDA Chief Financial Officer. The PDA alleged, per Ms. 
Baumstein’s E-mail, that Ms. Moody misappropriated one check for $4,822.16 on 
approximately 9/16/2019 (Exhibit 3—Bates #PDA0018-19) and one check for $5,232 
(Exhibit 4—Bates #PDA0016-17) on December 6, 2019. Both checks were signed by Ms. 
Moody. These checks totaling10,054.16 are above the $5,000 felony theft amount under 
the Revised Code of Washington.  
 
To verify the accounting for these checks, I obtained a copy of the PDA’s QuickBooks 
(QB) program, and I was able to independently verify that Ms. Moody was the employee 
who wrote these two checks, based on the QB Audit Trail. (See Exhibit 5—Bates 
#QB0004). This QB audit feature tracks each transaction input by various employees 
authorized with passwords to access QB.  Per Exhibit 5, “dmoody” was the authorized 
user for all the TJ Construction transactions. The two checks above were paid to Vendor 
TJ Construction, per Exhibit 6—Bates #QB0003, which I downloaded from the PDA’s 
electronic QuickBooks system.  
 
From my independent verification with the Secretary of State’s Office (SOS), TJ 
Construction was filed as Tomas James Construction, LLC, per SOS. This limited liability 
company is owned by Diane Moody’s husband Tomas James, and she was the 
“Registered Agent” of her husband’s and her company (Exhibit 7—Bates #FAC0124). 
The SOS listed the same PO Box 2072 as was listed in the checks and the one invoice 
for TJ Construction. Ms. Moody’s street address in QB and in the SOS document were 
both listed as 1221 49th Street, Port Townsend. This company was administratively 
dissolved per the SOS on 3/3/2019, over nine months prior to receiving the first check on 
9/16/2019. See Exhibit 8—Bates #FAC0125-126 that I downloaded from the SOS website 
on 9/13/2020. In the PDA Finance & Administration employee, Sonya Baumstein’s 
statement, (EX-2, page PDA0042-Admin-Control), the PDA must have licensed and 
bonded vendors, and this LLC had been dissolved months prior to the TJ Construction 
check dates. Ms. Baumstein stated in her E-mail that she queried PDA departmental staff 
who would have had to authorize any work, and none of the various maintenance or 
operations department had any work done by TJ Construction. I did not interview non-
accounting staff, but the Finance and Administration officer was quite thorough in her 
examination, per her statements her EX-2-E-mail 8/20/2020. Staff would be fact 
witnesses to these statements. 
 
I also interviewed the Fort Worden Bookkeeper, Carolyn Zipeto, independently, and she 
walked me through the same process of approval and recording that Ms. Baumstein 
explained in her E-mail (EX-2). Ms. Zipeto and I reviewed the QB file that we each had 
copied to our desktop computers. She showed me the process where QB is able to 
capture and create PDF copies of invoices that are paid to match checks paid to vendors. 
There was only one invoice for TJ Construction’s payments—check #6192 for $4,822.16 
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(EX-3). That pdf file was named “FW Sept 2019 invoice.pdf.” (See Exhibit # 9—Bates # 
PDA0044). This invoice had no authorization signed off by a department employee who 
would have approved this work. Ms. Zipeto provided me with a properly authorized invoice 
as a sample for vendor “Platt.” (See Exhibit 10— Bates #PDA0045) This sample from 
vendor Platt was signed off and dated by a PDA employee and was reflected in the QB 
invoice back-up that was scanned into the QB program. This $4,822.16 invoice had no 
such authorization. The other check #6408 for $5,232 (EX-4) did not have an invoice 
attached to the QB verification system, and Ms. Baumstein could find no such document 
in paper copies. Both Ms. Baumstein and Ms. Zipeto would also make knowledgeable 
fact witnesses. 
 
The backs of the checks generally give some indication of where the check may have 
been deposited. I could not find any information on the back of the $5,232 check (EX-4-
PDF0017), but the back of the $4,822.16 check showed that this check was deposited to 
a Wells Fargo bank (EX-3-Bates #PDA0019). I found Ms. Moody’s Direct Deposit 
information in the QB Employee Information. (See Exhibit 11—Bates #QB0001) Her PDA 
net earnings were deposited semi-monthly to her Wells Fargo bank account #xxx0336.  
 
In my professional opinion, a search warrant to access Ms. Moody’s Wells Fargo account 
#xxx0336 and any other bank accounts held by Ms. Moody, or her husband (or significant 
other) Tomas James would not only document exactly where these $10,034 in public 
funds were deposited, it would very likely yield evidence of further wrongdoing.  
 
I have only begun my overall forensic accounting examination, but it is highly likely that 
the two checks written by Ms. Moody were not the only checks or funds taken by the CFO. 
She was hired by the PDA in July 2015, and as the Chief Financial Officer, she had nearly 
total control over the finances of Fort Worden. She easily over-road the internal controls 
in writing the two checks to TJ Construction in 2019 without being detected until after her 
resignation. In my professional investigative experience, in tracing employee 
theft/misappropriation cases over the past twenty-six years, it is extremely rare that, with 
such control over entity finances, that a five-year employee would commit only two 
isolated (and large) incidents of financial self-dealing during her tenure. She also did the 
accounting for one of the funding arms of Fort Worden, the Fort Worden Foundation. With 
a $7-million-dollar annual Fort Worden budget, and such control over its finances, Diane 
Moody’s bank records must be scoured to determine whether her lifestyle fit the profile of 
her income from Fort Worden. 
 
Additionally, a search warrant to retrieve her personal computer that, per staff statements, 
was used for the Fort Worden business for years prior to issuing her a PDA-owned 
computer is also critically important. This computer will very likely yield additional 
evidence of wrongdoing.  
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IN SUMMARY 
 
The State Auditor’s Office Fraud Department will be working in conjunction with my 
examination. Ms. Moody has suggested to a PDA employee that she may stay in the Port 
Townsend area and start up her own bookkeeping business in Jefferson County. It is 
critical that this be fully investigated at the earliest possible time. We must complete this 
investigation to avoid the risk that someone else could receive inappropriate accounting 
work here on the Peninsula. In my professional forensic accounting opinion, there is no 
reasonable doubt that she took the $10,054 in funds that were unauthorized from this 
public entity. These acts of self-dealing require more investigation, and law enforcement 
action in the way of search warrants will greatly expedite this process. 
 
Sincerely, 
 

Linda L. Saunders 
 
Linda L. Saunders, CPA/CFF, CFE 
Forensic Accounting Consulting 
 
Exhibits 1-11 attached 
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CONTROLLER 
1987 

GOVERNMENT 
AUDITOR-STATE 
1985-1987 

GOVERNMENT 
AUDITOR-FEDERAL 
1984-1985 

CRIMINAL  
INVESTIGATOR 
1982-1984 

GOVERNMENT 
AUDITOR-FEDERAL 
1979-1982 

GOVERNMENT 
AUDITOR-FEDERAL 
1978-1979 

PROFESSIONAL 
DESIGNATIONS & 
AFFILIATIONS 

EDUCATION 

Acting Controller of Washington State Ferry system, Seattle, within Washington State 
Department of Transportation. Supervised 16 accounting technicians in four 
departments: accounts receivable, accounts payable, payroll, and revenue control. 
Invested daily cash excesses within bond covenant agreements and state financial 
guidelines. During 5 month tenure was liaison with big six CPA firm during 
comprehensive annual audit. Temporarily detailed to this position while state DOT 
auditor (see next entry below). 

Supervisory auditor for Washington State Department of Transportation; managed 
audits of $1.3 billion I-90 highway construction contracts in Seattle area. Supervised 
two journeymen auditors; conducted internal and external audits of DOT and 
architectural/engineering firm contractors in accordance with federal procurement 
regulations; developed and managed computerized audit inventory of over fifty A/E 
contractors with over 200 sub-contractors. Trained new auditors in federal 
regulations and state audit guidelines. 

Field auditor for U. S. Department of Transportation, Office of Inspector General, 
Seattle. Conducted financial and compliance audits for Federal Aviation Adminis-
tration, Federal Highway Administration, and U. S. Coast Guard. Developed and 
implemented audit programs to determine proper accounting for and expenditures of 
federal funds. Special projects included: Bid protest on FAA Flight Service Station 
contract; real property audit of Coast Guard assets in Alaska; and Federal Highway 
Administration’s huge expenditures to utilize the last of the highway construction 
funds promulgated during the Eisenhower Administration. 

Internal Revenue Service Special Agent sixteen months in Phoenix, AZ. Received 13 
weeks in-residence training in criminal law, interview techniques, indirect methods 
of proving income, and investigative techniques for white collar crime at Federal 
Law Enforcement Training Center, Glynco, Georgia. Investigated criminal allegations 
of income tax evasion. Developed raw data, evaluated significance through public 
records, criminal background checks, tax information, and informant contacts; issued 
summons and subpoenas to obtain evidence; extensive liaison relationships with 
federal, state, and local law enforcement officials. 

Internal Revenue Service Revenue Agent (field auditor), King and Pierce Counties, 
WA for business and corporate income tax returns. Examined books and records, 
interviewed third parties, analyzed bank documents. Specialized exclusively in 
potentially fraudulent cases years 1981-82. Recognized for achievements related to 
project where substantial under-reported income was uncovered for a group of 
drywall contractors. 

Audit intern for U. S. Department of Labor, Office of Inspector General, Seattle, WA, 
while University of Puget Sound undergraduate accounting student. Worked and 
attended university classes alternating semesters. Audited Comprehensive 
Employment and Training Act (CETA) programs throughout the United States. 
Extensive research of federal regulations to determine eligibility of CETA participants 
and allowability of federal costs incurred. 

WA State CPA 1986, Certified Fraud Examiner 1994, Certified in Financial Forensics 
2009. Member American Institute of CPAs, WA State Society of CPAs (Past Chair—
Fraud Sub-committee), Association of Certified Fraud Examiners (Past Chapter 
President), Northwest Fraud Investigators, American Society of Women 
Accountants, and Association of Government Accountants. Certified as 
Washington State Woman Owned Business Enterprise. Frequent professional 
speaker on fraud & forensic accounting topics. 

Associate of Science, Business, Olympic Community College 1978; Bachelor of Arts, 
Accounting, University of Puget Sound 1981; Master of Public Administration, Uni-
versity of Oklahoma 1993. Meet continuing education requirements as CPA and 
CFE. 



From: DAVID TIMMONS
To: Linda Saunders, CFE, CPA/CFF; John Watts; John Watts
Subject: FW: Theft
Date: Friday, September 4, 2020 10:02:40 AM
Attachments: image002.png

image003.png
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Here is what we submitted.  John will need to have Sonya provide you with the checks.

DT

Sent from Mail for Windows 10

From: Sonya Baumstein
Sent: Saturday, August 22, 2020 2:58 PM
To: Jeff Jackson
Cc: DAVID TIMMONS
Subject: Fw: Theft

From: Sonya Baumstein
Sent: Friday, August 21, 2020 12:53:35 PM
To: John Watts
Cc: dgtimmons3@msn.com; Holly He ght
Subject: RE: Theft

Please note a correction below in yellow: the service was delivered in 2019 not in 2020. Apologies
for the error.

Thanks,
Sonya

From: Sonya Baumstein 
Sent: Thursday, August 20, 2020 5:03 PM
To: John Watts <jwatts@fortworden.org>
Cc: dgtimmons3@msn.com; Holly He ght <hheight@fortworden.org>
Subject: Theft

Hi John,

Today after a conversation with Holly re: businesses Diane Moody has owned, I did a vendor search
on Quickbooks on a whim. I found a company that lined up with the search Holly had completed
called “TJ Construction” with Diane’s husband’s
email address as the contact point + a business PO
Box that matched what Holly had found. Her husband’s name is Tomas James. The PDA had paid TJ
Construction $10,054.16 between September and December of 2019 with seemingly no service
being delivered, no supporting
documents and no financial control systems followed. Here is the

PDA0041

EXHIBIT 2



information I have put together and given Holly in printed format, and what is attached above:
 
TJ Construction

The company is owned by Diane Moody and her husband Tomas James per Secretary of State
and Department of Revenue Filings
The entity is only current with its business license. It was administratively dissolved by
Secretary of State on 3/3/2019 and it’s construction license was suspended on 1/11/2019
On 9/15/19 a bill for $4822.16 was entered into our system by Diane Moody for work done on
“270 and 272 stairwell for Materials and Time + Sales Tax”, this invoice is attached.
On 12/10/19 a bill for $5232.00 was entered into our system by Diane Moody for Time and
Materials but did not have an attached invoice.
Both invoices were paid via check by Diane Moody (see QB Audit Trail) the same day they
were entered into Quickbooks. She had signed for both of them. Check proofs attached
Seemingly in 2016 she conducted business on behalf of TJ Construction using her FW email
address (see TJ files)

 
Administrative Control Breach

There is no contract for the entity either in paper or electronic format, a required step for
service providers at the fort. Any contract for projects over $10,000 must be signed by
the
Executive Director and taken to the board for approval.
No current or former director or employee involved with ongoing maintenance/facilities
oversaw the work done by this vendor in or around
9/15/2019 and 12/10/2019, including
Daniele Costello, David Beckman or Jess Morris per verbal report on 8/20/20
The contractor was not bonded nor licensed to work on property. Had this vendor been
properly vetted, we would have no allowed them to work on property during the period billed
for.

 
Fiduciary Control Breach

The singular invoice on file was made out to Washington State Parks. I confirmed with them
they had no such vendor and had not ordered the work. A contract of that size for them
would
have gone to the state for approval.
Per Quickbooks (accounting software) audit trail, Diane Moody created the bill, cut the check,
and signed it on both dates in question (9/15/19, a Saturday, and 12/10/19, a Tuesday).
No
approved AP list mentioning TJ could be located in the finance department.

This is not standard process. We have a 3 touch system: 1. Accountant enters the
invoice after receiving appropriate approval from supervisor (in this case it would have
been
Dave Robison), 2. Supervisor routes the invoice to Finance Dept who enters as an
account payable. 3. Either myself or Diane would run an AP report, checking over the
vendors and inquiring with both bookkeepers as to what the costs were, choose the
vendors
to be paid, then CFO would sign approval. 4. Checks were cut most typically by
head bookkeeper, then signed by Executive Director upon his review of the Approved
AP List.

Invoices must have exact hours + materials or supporting estimate they are based off of. Our
finance department would not accept vague invoices like the one submitted for work
completed.

PDA0042
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We would not pay out a bill without having the invoice in hand, however we only have invoice
support for 1 of the 2 paid invoices
We have no record of in the finance department of this entity doing work, billing or being
contracted for work (Diane’s emails included) except for an email from
billing@fortworden.org (Donna Mine, a previous employee) who was seeking the W-9 for the
company. We never received a W9 electronically, have nothing on paper file and would not
pay ahead of receipt of a W9. However,
an EIN has been put into the vendor information on
QB
The transaction on 9/15/19 was done on a Saturday when none of our finance staff was in
office, including typically Diane.

 
Note: Our company protocol with any other theft has always been anything over $25 must be
reported to the police and the state.
 
Sonya Baumstein
Director of Finance & Administration
Fort Worden                                                   
360-344-4408                             
 
Follow along to learn more about
what’s happening at Fort Worden year round!
 

 
                          
 

        
                                                         
FORT WORDEN PDA NOTICE REGARDING PUBLIC DISCLOSURE
Public documents and records are available to the public as required under the Washington State Public
Records Act (RCW 42.56). The information contained in all correspondences
with a government entity may
be disclosable to third party requesters under the Public Records Act.
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8/20/2020 Imaging - View Transaction

https://web1.secureinternetbank.com/EBC_EBC1151/AccountDetails/Index/b6aa7e23-9b46-4c36-9859-fb4ae3684502?Token=wcoQHw1oolX5ju%2FSfZ2RvdNDx4d87UONERgPk%2BV5SOg%3D 2/2
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8/20/2020 Imaging - View Transaction

https://web1.secureinternetbank.com/EBC_EBC1151/AccountDetails/Index/b6aa7e23-9b46-4c36-9859-fb4ae3684502?Token=wcoQHw1oolX5ju%2FSfZ2RvdNDx4d87UONERgPk%2BV5SOg%3D 2/2
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Num Entered/Last Modified Last modified by State Date Name Memo Account Split Debit Credit

Transactions entered or modified by dmoody [Deleted User]
Bill 301

301 09/15/2019 11:58:52 dmoody [Deleted User] Latest 09/16/2019 TJ Construction Repair stairs and porch 270/272 2000 Operating:2001 Operating Payable Bank -SPLIT- 4,822.16
TJ Construction Time and Materials 7000 Repairs & Maintenance:7007 Facility Building Repairs:7007 Services 2000 Operating:2001 Operating Payable Bank 2,411.08
TJ Construction Time and Materials 7000 Repairs & Maintenance:7007 Facility Building Repairs:7007 Services 2000 Operating:2001 Operating Payable Bank 2,411.08

Bill 307
307 12/10/2019 15:34:16 dmoody [Deleted User] Latest 11/19/2019 TJ Construction Repairs 2000 Operating:2001 Operating Payable Bank 7000 Repairs & Maintenance:7007 Facility Building ... 5,232.00

TJ Construction Tme and Materials 7000 Repairs & Maintenance:7007 Facility Building Repairs:7007 Services 2000 Operating:2001 Operating Payable Bank 5,232.00

Bill Pmt -Check 6192
6192 09/15/2019 11:59:48 dmoody [Deleted User] Latest 09/16/2019 TJ Construction Repair stairs and porch 270/272 1000 Operating Accounts:1001 Operating -6909 2000 Operating:2001 Operating Payable Bank 4,822.16

TJ Construction 2000 Operating:2001 Operating Payable Bank 1000 Operating Accounts:1001 Operating -6909 4,822.16

Bill Pmt -Check 6408
6408 12/10/2019 14:09:21 dmoody [Deleted User] Latest 12/06/2019 TJ Construction Repairs 1000 Operating Accounts:1001 Operating -6909 2000 Operating:2001 Operating Payable Bank 5,232.00

TJ Construction 2000 Operating:2001 Operating Payable Bank 1000 Operating Accounts:1001 Operating -6909 5,232.00

8:01 AM FORT WORDEN PDA

09/16/20 Audit Trail for TJ Construction transactions

Entered/Last Modified 

Page 1
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Type Date Num Memo Account Clr Split Debit Credit

TJ Construction
Bill 09/16/2019 301 Repair stairs and porch 270/272 2001 Operating Payable Bank -SPLIT- 4,822.16
Bill Pmt -Check 09/16/2019 6192 Repair stairs and porch 270/272 1001 Operating -6909 X 2001 Operating Payable Bank 4,822.16
Bill 11/19/2019 307 Repairs 2001 Operating Payable Bank 7007 Services 5,232.00
Bill Pmt -Check 12/06/2019 6408 Repairs 1001 Operating -6909 X 2001 Operating Payable Bank 5,232.00

12:58 PM FORT WORDEN PDA

09/23/20 Vendor TJ Construction
All Transactions June 6, 2014 through August 27, 2020

Page 1QB0003
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9/13/2020 Corporations and Charities System

https://ccfs.sos.wa.gov/#/BusinessSearch/BusinessInformation 1/1

BUSINESS INFORMATION
Business Name:
TOMAS JAMES CONSTRUCTION, LLC
UBI Number:
603 552 248
Business Type:
WA LIMITED LIABILITY COMPANY
Business Status:
ADMINISTRATIVELY DISSOLVED
Principal Office Street Address:
1221 49TH ST, PORT TOWNSEND, WA, 98368, UNITED STATES
Principal Office Mailing Address:
Expiration Date:
10/31/2018
Jurisdiction:
UNITED STATES, WASHINGTON
Formation/ Registration Date:
10/17/2015
Period of Duration:
PERPETUAL
Inactive Date:
03/03/2019
Nature of Business:

REGISTERED AGENT INFORMATION
Registered Agent Name:
DIANE MOODY
Street Address:
1221 49TH ST, PORT TOWNSEND, WA, 98368-0000, UNITED STATES
Mailing Address:
PO BOX 2072, PORT TOWNSEND, WA, 98368-0000, UNITED STATES

GOVERNORS
Title Governors Type Entity Name First Name Last Name
GOVERNOR INDIVIDUAL TOMAS JAMES
GOVERNOR INDIVIDUAL DIANE MOODY

FAC0124
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Invoice
Date

9/13/2019

Invoice #

301

Bill To

Fort Worden State Parks
200 Battery Way
Port Townsend WA 98368

TJ Construction

P O Box 2072
Port Townsend, WA 98368

Total

Description Amount

Repair stairs and porch-Time 4,000.00
Materials 424.00
Sales Tax 398.16

$4,822.16

PDA0044
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